Compliance Section

This section contains various schedules as required by the U. S. Office of Management and
Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and other state agencies. It also contains the Independent Auditors’ reports on
compliance and controls as required by the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States,
OMB Circular A-133, and the North Carolina State Single Audit Implementation Act,



CITY OF ASHEVILLE

Schedule of Expenditures of Federal and State Awards

For the Year Ended June 30, 2005

Federal Pass-Through
Granter/Pass-Through CFDA Grantor's Federal Total
Grantor/Program Title Number Number Expenditures  Expenditures Expenditures
Federal Awards
1.8, Department of Transportation
Direct Programs:
Federal Transit Authority Capital
and Operating:
Capital and Operating Grants 20.507 $ 1006740 3 - 8§ 1,006,740
" Passed through: Section 104(1) title 23
NCDOT Planning Grant 20.205 B.53302 79,433 - 79,433
Total U .8, Department of
Transportation 1,086,173 - 1,086,173
1.8, Department of Housing
and Urban Development
Direct Programs:
Cormmunity Development Block )
Grant Program/Entitlement Grants 14.218 B-02-MC-370001 1,471,935 - 1,471,935
Fair Housing Assistance Program--
FHAP
State and Local 14.401 FF204K044018 117,800 - 117,800
HOME Pregram 14,239 M-02-DC-370201 2,203,283 - 2,203,283
Total U.S. Department of
Housing and Urban Development 3,793,018 - 3,793,018
1J, 8. Department of Agriculture
Passed through NC Dept of Health & Human
Services- Div of Maternal & Child Health,
After School Program Food Service 10.559 T197 14,441 - 14,441
Total U.8 Department of Agriculture 14,441 - 14,441
1. 8§ .Department of Justice
Direct Programs:
Local Law Bnforcement Block Grant 16,592 (2,207 - (2,207
Bulletproof Vest Program 16.607 3,887 - 3,887
COPS 2002 2002SHWX0388 76,666 - 76,666
Total U, 8. Department of Justice 78,346 - 78,346
U.8. Depariment of Homeland Security
FEMA 97.036 1,239,468 - 1,239,468
Total U.S. Department of Homeland Security 1,239,468 - 1,239,468
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Pass-Through

Grantor/Pass-Through State Tatal
Grantor/Program Title Expenditures  Expenditures  Expenditures
State Awards
NC Dept of Insurance-
Office of State Fire Marshall
Governor's Highway $ 4,000 § 4,000
Total NC Dept of Insurance 4,000 4,000
NC Crime Control & Public Safety
Emergency Management 3,239 3,239
Total NC Critne Control & Public Safety 3,239 3,239
Governor's Crime Commission
GT0405 11,045 11,045
ADP GIS Capacity Enhancement
Total NC Governor's Crimne Commision 11,045 131,045
N. C. Department of Transportation
Direct Programs:
Powell Bill 2,329,679 2,329,679
Black Mountain Reimbursement 112,386 112,386
State Maintenance Assistance Program 671,856 671,856
Bike Park TIF Project C-3415 41,007 41,007
NC DOT 18,986 18,986
NC DOT 42,158 42,158
Total N.C.Department of Transportation 3,216,072 3,216,072
N. C. Department of Health and
Human Services
Harvest House/Sr. Opportunity Center 10,883 10,883
Totsl N.C. Departinent of Health and
Human Services 10,383 10,883
N.C. Community Development Iniative
NCCDI 7,720 7,720
N. C. Department of Environment
Health, and Natural Resourees
Direct Programs:
High Unit Cost Grent - DEH0930 238,277 238,277
Azalea Road Park Phase [ -
Total N.C. Department of Environment,
Health, and Natural Resources 238,277 238,277
Tolal Federal and State Awards Expended § 3491236 § 9,702,682




NOTES TO THE PRECEDING SCHEDULE;:

1.

CITY OF ASHEVILLE

Schedule of Expenditures of Federal and State Awards

Significant Accounting Policies

For the Year Ended June 30, 2005

The accompanying schedule of expenditures of Federal and State awards includes the Federal and State

_ grant activity of the City of Asheville and is presented on the modified accrual basis of accounting. The

information in this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and the State Single Audit
Implementation Act. Therefore, some amounts presented in this schedule may differ from amounts presented
in, or used in, the preparation of the basic financial statements.

Federal and State Awards Which Have Been Passed Through to Subrecipients

Subrecipient

Tenant-Based Rental Assistance

WNC Housing - Independence Cottages
Asheville Area Habitat S/F New Const
NHS Single- Family New Construction

MHO - Homeownership Zone
MHO - Northpoint Commons

Buncombe Co. Rural Housing Rehab

Buncombe Co. - First Step Farm

HAC - Homeownership Assistance
Henderson Co. Habitat - Highlander
Madison Co. Owner- Occupied Rehab
WCCA - English Hills Apartments

General Program Admin

Member Government Adminstration

CHDQ operating expenses
HACA - Woodfin Apartments

Our Next Generation - S/F New Constr
Henderson Co. Highland View Apts.

MHO - The Griffin Apartments

MHO - Depot Street Pre-development

ADDI
Totat

Program Name

HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Parinerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Parmerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Parmerships
HOME Investment Parterships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Invesiment Partnerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Partnerships
HOME Investment Partnerships

Federal
CFDA
Number

14.239
14.239
14,239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14.239
14239
14239

See the accompanying Independent Auditors’ Report on Supplementary Information.
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$

Federal
Expenditures

35,962
33,510
290,054
250,000
28,554
25,000
80,245
104,633
41,348
76,262
108,228
225,000
109,061
71,550
67,826
200,000
42,000
183,183
235,000
25,000
57,000

2,289,416




CITY OF ASHEVILLE

Schedule of Revenues and Expenditures—High Unit Cost Grant—

Sources of Funds:
MSD Reimbursement

State Funds

Total Revenues

Construction Cost:

WC0201
WwWC06202
WC0203

Administrative Expense:
Professional Services

Advertising
Legal Fees

Engineering Fees
License, Taxes & Fees

Other:

Right of Ways

Total Expenditures

Project Number DEH0930

From Inception and the Year Ended June 30, 2005

Prior Current Project

Years Year to Date
- $ 2,200 2,200
1,937,019 238,277 2,175,296
1,937,019 $ 240,477 2,177,496
583,484 3 - 583,484
613,090 - 613,090
531,372 91,887 623,259
423,098 12,322 435,420
819 - 819
13,044 - 13,044
330 700 1,030
96 - 96
4,100 - 4,300
2,169,433 $ 104,909 2,274,342
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Repart On Internal Control Over Financial Reperting And On Complance asd Other Matters
mmnmmmmsmﬂumfmdxammm

ﬁkrmm_nmti\pdiﬂng Staxdards

We have audited the ecoampanying financial stateroenls of the govetmental activitins, the business type
mmmmwwwmmmwm City of Asheviile, North
Cami&m,mﬁmﬂﬁrﬁwwm&d!maﬂ,mwmmwymﬁmﬁe%ofmm‘s
mwmmmwmmmmwwumm. We did not

_ stalements of the City of Asheville ABC Beerd. Those fmancial statements wexe
amwmmmm@mmmmmmmmmwm insofaras i
mmmmwmmwmammwmmmaﬂxmm

Auterica sud the smodurds applicable to fisaucial audits contained in Government duiiting Siudards,
issacd by the Complrotler General of the United States. The financial statements of the City of Asheville
ABC Board wers not audited in accondance with Government Auditing Standards,

Internat Contrel Over Financial Reporting
In planning and perforeming ovr audit, we considered the City of Asheville's intemal controf over
mmmeNMmemhmﬁWw
opinions ¢ the financial staternents an oot to provide an opinion on the internal contro} over financial
reporting. wmmwmmmmﬁmwmmmy
tlisclose all maticrs in the intennal comtoo) over financial reporting that might be material wesknesses, A
raxterial weakness is a reportable condition in which the design or aperation of ane or more of the internal
cantrol components does mot redoce 10 a relatively low level the risk that misstatements caused by eror or
foaud In snounts mmdmmwmwﬁmwmwﬁmm occtr
and not be &wemﬁmhaﬂmdypmwmwmmmmofwmm
assigned fimetions. Wenmmmmmmmmwmmmmmmmm
operation that we consider to be materisl weaknesses.

Compliance aad Other Matters

As part of obtairing veasousble sssurance shout whether the City's financis] statoments ara fres of
mm-mmmmmmmmmwmmﬂaﬁm
vontracts snd grant agreements, non-compliance with which could huve s dirsot snd material effect on the
determination of finencisl statement ameonmnts. Howaves, providing an opirion on complisncs with those
provisions was not an objective of vur awdit and, scoondingly, we do not express such an opinton. The
results of our togts disclosed no instances of non-compliance or ofher matters that are xequired to be
reporied under Government Auditing Standards. We noted cortain matters that we repocied to

g oy Sl Asheville, in  separat letter dated e 20 2005 Faxmon 28232

10 g anud

14 South Center Srect » Taylorsville, Nosth Carolinn 28681 » Phone BZB-6329035 + Fax 828-632-9085
il Pree Both Locattons $06-948-0585 « Web kite: v martiaatines.com
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mmkMMﬁx&MMwnﬂwmmwm

the arganization W@mwmmmmmmw
through entities, and is not intended to be mm&ammmwmmmm@ggﬁ
parties,

mma@ﬂm CPAs, P M .
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— Marfin Stameo & Associates, CPAs, PA,

Azsactarinn of Cestiftod Public Acconntania sand

mmmmmmmmmmnm&mmm
Program and Intermal Control Over Coaplance ¥ Accordance
m MA‘m MQMMMAI&R i =Eifiit_s=.i."‘§ sileliy ¥i3dtil;

To the Honorable Mayor and
Merabers of the City Couneil
City of Asheville, Narth Caroling

Compliance

Wc&wmﬁmwnmumofﬁwﬁm&,mmm%ﬁwmdcmﬁmc
rsquirements deaceibed in the U & Offfce of Maragement and Budget (OMB) Circular 4-133
WMWIMMMAWW&MIMM@M Caroling, issued by
&m[mﬂﬂmmmmhﬁmﬁamwmmmhoﬁ&m&mewﬁwm
ended Juene 30, 2005, m(&y‘amﬁw&dﬂﬁmymmidmﬁﬁa&inﬂmmmnfm&mm
mﬁpnafmawmgm&mﬁﬁnﬁn@mﬁ@md‘ costs. Compliance with the

mphnmdpaﬁnm&euﬂfd%uﬁﬁumﬁemabmﬂwm wncomplisnos
mwmmmmmwmmwmmnmmmmmmmwmmamjm
federal progrom ocourred. mmmmmammmmwmm

Wmmwmw&mmmmwmmwm

In: our opinion, the City of Asheville complied, in all material respects, with fhe requiverrents referred to
above that zre applicable to each of ity major federal progrems for tho your endad June 30, 2005,

730 13th Avenwe Delvee 8 « Riclooty, Novth Carobla 28002 » Phane 823-337-2727 « Fax B20828.2024
13 South Center Street o rylorsville, Novth Caroling 28681 » Phone 8286529025 « P 828-632.9085
“Toll ¥ree Bosth Locarions BO0-S46-038% » Web sitor wvws

BRI
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Internal Control Over Compliance

LT &mmhwmmhﬁﬂmmmmﬁmmmmm
: W%mﬁmmofmwmmmdmappﬂumew&mm
mmmmmmmmmmwmmmmomwmm
mwmmmmammmcmmawwmmmmmme
mmmmmmawmmmmmmwwmmw
&mmmmﬁmmmﬂmmmm&mmmmwm
Foplementation Act.

wmdmmmmmmmmmm@wmw&m
mwwmmmmm A material weakaess i3 a reporteble condition in

m@mmwwmwmummamw&mmwmjammm
mwwmmmmmmmmam.mbymmmmmmmﬂmw
performing their sssigned fimctions. WenuMmmMﬁugﬁmMmalmanmmﬁm
and ity operation that we conxider to be material weaknosses However, we noted certain matters

mmwmmmmmmmdmom@mm Hnag
M&MMMMWMWMMwWMMMWW

Q@M i&m&:ﬁ, CArs, ¥,

Martin Starnes & Associates, CPAs, PA.
September 29, 2005
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Markin Sturnes & Associates, CPAs, PA.,

" AProfessional Assoctasion of Gertified Public Accountants and Muvagement Consuitants

Report On Conpli

mmmmnmmummmmmm
and Internal Castrol Over Camplisses In Accordance Witls Sections of
OMB Circular A-133 and the State Sinple Audit Innteme:

To the Honovable Mayor and
Members of the City Council
City of Ashaville, Nozth Carolina

Comgliance

the Local Governmeni Cornmission, that are applicable to each of its major State programs for the year
ended June 30, 2008, mcwwmmw«mmmmwmmm af
anditor's results section of the acoompartying scheduls of Bndings aud questioned costs. Complignce with
mw&hm.mmmmmmwmnm&mmmsmm
is the respansibility of the City of Ashoville's management. Our responsibility is to express an opinion on
the City of Asheville's complisnoe based an our audit,

We conducted our audit of complisnce in accordsnce with suditing standards genevally accepted in the
memwmwhmmmmm‘mm il

provides 8 reasonable basis for v opinion, mwmmmﬁdﬁalewldmmaﬁmofﬂwmty
of Asheville's compliance with those requivernents,

In our opinio, ﬁw(ﬁiyof&shwilleeowmmallmm&dmmw& the requirernents reforred tn
shove that are spplicable io cach of its major Stab programs for the year eaded Tune 30, 2005,

730 13th Aveaue Drive SK » Hickorn North Caroling 28602 « Phane R25:327.2727 « Fax 8283282924
13 Sonth Cesster Streds « Tayfomville, North Garoling 20681 » Mhone §28-6329025 « Fax 8286329085
Wil Frze Both Locations B0-9S3.0545 « Wb tite: wontmantissiuries.com
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Yuternal Comtrol Over Complinnce

The menagement of the City of Asheville is respansible for cstablishing and mairdaining effective intermal
mﬁmmﬁmmmmwmwmmm

wmw@amwmmmﬁmmmwmmmmhm
internal control that might be matorial weaknesses, A monterial weasknoss is a teporieble condition in
whiwmedm«mnﬁmofmmmaﬂhaimnﬂmlmmmmmmma
telatively low level the risk that roncompliance with applicable requiresaents of laves, regulations,
mmamdgmmcanaadbymuﬁmdthntmmdhemudﬂﬁ:mmamjwsmepmmm
bring audited may ocour and not be detcted within s timely peciod by e : -
performing their assigned functions. We noted no yeatters involving the intemal control over complisnce

mmhmmmeMMuw&Mwmmwn others within the
entitien, and is not intanded to e and should not be used by anyone other than these specified parties.

L2 (fosss) € Loventiotin, CP25, Yot

Muttin Stones & Associates, CPAs, PA.
September 29, 2005
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CITY OF ASHEVILLE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2005

Summary of Auditors’ Results

A.

An unqualified opinion was issued on the financial statements of the City of
Asheville, North Carolina.

Our audit of the basic financial statements disclosed no reportable conditions in
internal control.

Our audit of the basic financial statements disclosed no reportable conditions in
compliance over Federal and State awards,

An unqualified opinion was issued on the City of Asheville’s compliance with
the types of compliance requirements applicable to its major Federal programs.

An unqualified opinion was issued on the City of Asheville’s compliance with
the types of compliance requirements applicable to its major State programs.

Major Federal programs for the City of Asheville for the year ended June 30,
2005 are:

Federal Transit Authority Cluster 20,507
Community Development Block Grant 14,218
HOME Program 14,239
FEMA 97,036

Major State programs for the City of Asheville for the year ended June 30, 2005
are:

Powell Bill
State Maintenance Assistance Program

The threshold for determining Type A programs for the City of Asheville is
$300,000.

City of Asheville did not qualify as a low risk auditor under Section .530 of
Circular No. A-133,
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CITY OF ASHEVILLE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2005

Findings related to the Audit of the Basic Financial Statements

A. The audit did not detect any financial findings related to compliance that are
required to be reported in accordance with Government Auditing Standards,

B. The audit did not detect any findings related to internal control over financial
reporting that are required to be reported in accordance with Government Audit-
ing Standards.

Findings and Questioned Costs Related to the Audit of Federal Awards

None

Findings and Questioned Costs Related to the Audit of State Awards

None
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CITY OF ASHEVILLE, NORTH CAROLINA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

None. No uncorrected prior year findings.
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