
 

 

Proprietary Funds 
Internal Service Fund 

 
 
Internal Service Funds are a sub-classification of the Proprietary Fund Types and are used to 
account for the operations of enterprises established to provide services primarily to other City 
functions. The financial statement of the Internal Service Fund represents the revenues and 
expenses related to the City’s healthcare, worker’s compensation and general liabilities 
insurance. 
 
• Insurance Fund - Insurance Fund is used to account for the operations of the City's self-

insurance activities which provide the overall insurance coverage for all City 
departments. 
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CITY OF ASHEVILLE
INTERNAL SERVICES FUND

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL (NON-GAAP)
FOR THE YEAR ENDED JUNE 30, 2009

Variance
Favorable

Budget Actual (Unfavorable)
OPERATING REVENUES

Charges for services 12,834,188$         13,007,906$         173,718$              
Miscellaneous revenue 285,000                166,115                (118,885)              

Total operating revenues 13,119,188           13,174,021           54,833                  

OPERATING EXPENDITURES
Insurance Claims 12,677,942           12,754,306           76,364                  
Administrative costs 1,946,446             1,841,825             (104,621)              
Legal and professional services 253,800                227,167                (26,633)                

Total operating expenditures 14,878,188           14,823,298           (54,890)                

Operating loss (1,759,000)           (1,649,277)           109,723                

NON-OPERATING REVENUES
Investment earnings 100,000                187,680                87,680                  

Revenues under expenditures before other
financing sources (1,659,000)           (1,461,597)           197,403                

OTHER FINANCING SOURCES
Appropriated fund balance 1,659,000             -                           (1,659,000)           

Revenues under expenditures and other financing
sources -$                        (1,461,597)         (1,461,597)$        

Reconciling Items:
Change in estimate for claims incurred

but not reported 822,169                
Other postemployment benefits (1,468,838)           

Change in net assets (2,108,266)$        
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